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Khutba on Debt in Islam
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Brothers and Sisters in Islam,

One of the great dangers we face today is the danger of debt. We live in a world where
debtis often normalized and even encouraged. However, as Muslims, we must
approach this issue with the guidance of the Quran and the Sunnah. Remember, our
primary objective is to avoid the Hellfire and to assist others in avoiding the Hellfire.
Striving for fairness, justice, and conducting our lives according to the Divine Will is how
we achieve this goal.

My brothers and sisters, the perils of debt | am about to tell you about debt, is not to
frighten you, but to arm you. Not to instil despair, but to ignite a fire within you, a fire of
awareness, a fire of responsibility. Because our beloved Prophet Muhammad

alu s4ile & Lo cautioned us, saying:

“Indeed there is a fitnah (meaning trial) for every Ummah, and the fitnah for my Ummah
is wealth." Sahih al-Bukhari, Hadith No. 3158

So let us not fall pray, let us not be seduced by the allure of easy credit and material
excess. Let us instead strive for balance, for contentment, and for a life of financial
integrity, so that we may meet Allah with a clear conscience, and a heart free from the
shackles of debt.

Islam is a comprehensive religion offering guidance on various life aspects, including
the ethics of debt. Debt involves lending wealth to be returned at an agreed time.
Helping others through lending is virtuous, as the Prophet Muhammad alu s 4de dlla
stated that aiding someone in difficulty leads to Allah =354~ alleviating our
difficulties in the afterlife. Allah a3 s4s.s in the Quran emphasises cooperation in
goodness and righteousness:
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"Help one another in righteousness and piety, but do not help one another in sin and
aggression. And fear Allah. Indeed, Allah is severe in punishment." (Quran 5:2)

Let us pause for a moment to consider the ethical principles Islam teaches us about
taking on debt:



Firstly, a Muslim must have sincere intention. When giving a loan, do so with the sincere
intention of helping someone in need, without exploiting their vulnerability. The Prophet

Muhammad alw s 4daglll L said,
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"He who alleviates the suffering of a brother out of the sufferings of the world, Allah
would alleviate his suffering from the sufferings of the Day of Resurrection, and he who
finds relief for one who is hard-pressed, Allah would make things easy for him in the
Hereafter, and he who conceals (the faults) of a Muslim, Allah would conceal his faults
in the world and in the Hereafter." Sahih Muslim, Hadith 2699

Secondly, if you are owed money, collect it with respect and kindness. Be willing to offer
extensions if the person is struggling to repay. The Messenger of Allah alw s 4le 4lla said:
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"May Allah's mercy be on him who is lenient in his buying, selling, and in demanding
back his money." Sahih al-Bukhari, Hadith 2076

Thirdly, Allah S8 tells us in the Quran to record all debts with witnesses to avoid
misunderstandings later on. He says:
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“O you who have believed, when you contract a debt for a specified term, write it down.
And let a scribe write [it] between you in justice. Let no scribe refuse to write as Allah
has taught him. So let him write and let the one who has the obligation dictate. And let
him fear Allah, his Lord, and not leave anything out of it.” Surah Al-Baqarah (2:282)

Fourthly, Muslims should strive to avoid unnecessary debt. The Prophet alw s 4le 4 La
used to make du’a against being in debt, because it can lead to lying and breaking
promises: Allah's Messenger alu s4ide &l ysed to invoke Allah in the prayer saying,
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"O Allah, | seek refuge with you from all sins, and from being in debt." Someone said, O
Allah's Messenger alu s 4de &llal | see you very often you seek refuge with Allah from
beingin debt. He replied, "If a person is in debt, he tells lies when he speaks, and breaks
his promises when he promises." Sahih al-Bukhari, Hadith 832



Fifthly, if you do take on debt make it a priority to repay it on time. Abu Hurairah & (2}
Aic narrated that the Messenger of Allah (alu sele & La) said:
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“The best of you or among the best of you are those who pay off their debts in the best
manner.” Sahih al-Bukhari, Hadith 2390

Point 6 is to understand that failing to repay your debts has serious consequences, not
only in this life but also in the Hereafter. The Prophet alu s 4le &l Lawarned:
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“Whoever dies owing a Dinar or a Dirham, it will be paid back from his good deeds,
because then there will be no Dinar or Dirham.” Sunan Abu Dawood, Book of Wills,
Hadith 3157

Brothers and Sisters in Islam, let us reflect on the severity of the matter. The Prophet
alu s 4le ALl showed great concern for those who died with unpaid debts. He 4de &) Lo

ol 5 said:
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“In matters of debt. By Him in whose hand Muhammad’s soul is, if a man were to be
killed in God’s path then come to life, be killed again in God’s path then come to life, and
be killed once more in God’s path then come to life owing a debt, he would not enter
paradise till his debt was paid.” Sahih al-Bukhari, Book of Rigaq, Hadith 6495

The Messenger of Allah alw s 4ide &lla glso said:
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“All the sins of a shahid (martyr) are forgiven except debt”. Sahih al-Bukhari, Book of
Jihad, Hadith 2783

The Prophet alu s4ile 4 s sometimes refused to lead the janazah of those who died
with unpaid debts. If that is how seriously the Messenger of Allah treated debt, then
what excuse will we have on the Day of Judgment?

Let us be people of amanah, fulfilling our promises and debts, and meeting Allah with
clear hearts and clear accounts.
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